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INDEPENDENT AUDITORS’ REPORT

For the year ended 31 March 2021

Component Name Sterling and Wilson Solar LIC ("‘the Componeﬂt”)

From: PKF LLC

Date: 3rd June 2021

Subject: Component Audit of < Sterling and Wilson Solar LLC >for the year ended 31 March 2021
To: Aniruddha Godbole, B S R & Co. LLP, Mumbai

Independent Auditors’ Report on Sterling and Wilson Solar LLC (‘the entity”)

Report on the Group reporting pack

We have audited the accompanying Group reporting pack of Sterling and Wilson Solar LLC {“the
Component”) (‘the Entity’, ‘the Company’) which comprise the balance sheet as at 31 March 2021, the
statement of profit and loss, the statement of changes in equity and the statement of cash flows (collectively
referred to as ‘the Group reporting pack’) for the year then ended, annexed thereto, and a summary of
significant accounting policies and other explanatory information, prepared in accordance with the group
accounting policies followed by Sterling and Wilson Solar Limited (‘SWSL") (‘the holding company of the
SWSL Group’). The Group reporting pack has been prepared solely to enable the holding company, to
prepare its consolidated financial statements as at and for the year ended 31 March 2021.

Opinion

In our opinion and to the best of our mformatlon and according to the explanations given to us, the aforesaid
group reporting pack of the entity as of 31 March 2021 and for the year then ended has been prepared, in all
material respects, as established by you, in accordance with group accounting policies followed by SWSL
and is suitable for inclusion in the consolidated financial statements of the SWSL Group.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (“the Act’). Our responsibilities under those Standards are further
described in the Auditor’s Respons1b1]1t1es for the Audit of the Group reporting pack section of our report.

We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
Group reporting pack.
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Responsibility of management for the Group reporting pack

The Company’s Management and Board of Directors is responsible for the preparation and presentation of
the Group reporting pack in terms of the requirements of the Act that give a true and fair view of the state of
affairs, profit / loss and other comprehensive income, statement of changes in equity and cash flows of the
Company in accordance with group accounting policies followed by the holding company of the SWSL
Group. The Management and the Board of Directors of the Company are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and the
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the group reporting pack that give a true and fair view and are free from
material misstatement, whether due to fraud or error which have been used for the purpose of preparation of
the Group reporting pack by the Management and Directors of the Company, as aforesaid.

In preparing the Group reporting pack, the Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors ejther intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Group reporting pack has been prepared by the management on the basis of instructions received in this
regard from SWSL solely for the use by SWSL in preparation of its consolidated financial statements in
accordance with the group accounting policies followed by SWSL.

Auditors’ Responsibility for the Group reporting pack

Our objectives are to obtain reasonable assurance about whether the Group reporting pack as whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs / SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of this Group reporting pack.

As part of an audit in accordance with ISAs/ SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the Group reporting pack, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control reievant to the audit in order to design audit procedures that
are appropriate in the circumstances.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management and Board of Directors.
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 Conclude on the appropriateness of management and Board of Dirctors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the appropriateness of this assumption. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the Group reporting pacl or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Entity to cease to continue as a going concern.

¢  Evaluate the overall presentation, structure and content of the Group reporting pack, including the
disclosures, and whether the Group reporting pack represent the underlying transactions and events in a
manner that achieves fair presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis  for
our audit opinion on the Group reporting pack.

We communicate with those charged with governance of the Company regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We have communicated all matters of significance to you in the communications you requested in your
Group referral instructions.

Limitation of Use

This report is intended solely for use by B S R & Co. LLP, India in connection with its audit of consolidated
financial statements of the SWSL Group as at and for the year ended 31 March 2021 and should not be used
for any other purpose.

For PKF LLC.

Chartered Accountants

KF LLC

Muscat
Sultanate of Oman
Date: 3rd June 2021



STERLING AND WILSON SOLARL.L.C

Standalone Statement of Assets and Liabilities
as at 31 March 2027

(Currency : OMR)

Note 31 March 2021 31 March 2020
Assels
Current assets
Financial assets
{i) Trade receivables 3 326,706 1,198,587
(ii) Cash and cash equivalent 4 44,753 1,537,052
{iti) Loans ] 49,280 49,550
(iv) Other financial assets 6 558,559 40,459
Other current assets 7 20,772 101,344
Total current assets 1,000,070 2,926,992
Total assets 1,000,070 2,926,992
Equity and liabilitics
Equity
Equity share capital 8 150,000 150,000
Other equity 2
Legal reserve 50,000 .
Accumulated profit/ (logs) 414,420 (68,290)
Taotal equity 614,420 81,710
Liabilities
Current liabilities
Financial liabilitics
(i} Trade payables 10 171,467 1,229,711
(ii) Other financial liabilities i 1454 412,066
Other current liabilitics 12 - 98,799
Provisions i3 130,684 1,104,706
Current tax liabilities (net) 4 82,045 -
Total current liabilities 385,650 2,845,282
Total equity and liabilities 13000,0‘70 2!926!992

As per our report of even date attached.

For PKFLLC
Chartered Accountants
; SIGNED & STAMPED
FOR IDENTIFICATION
i KFLLC. REFER PKF LLC REPORT Neville Madan
Place: Muscat PKF LLC.

Date: 3rd June 2021 Diate: 3rd June 2021



STERLING AND WILSON SOLAR L.L.C

Standalone statement of profit and loss
For the year ended 31 March 2021

{Currency : OMR)
Nete  For the year ended 31 For the vear ended 31

March 2021 March 2020
Income
Revenue from operations 13 2,709,993 8,191,830
Total income 2,709,993 8,191,830
Expenses
Cost of construction materials, siores and spare parts 16 117,858 1,485,121
Direct project costs 1 1,938,929 6,743,865
(Provision wrilten back)‘provision of forseable lossess (3,108) 3,108
Other expense; is 41,559 20,000
Total expenses = 2,005,238 8,252,094
Profit before income tax . 614,755 (60,264)
Tax expenses:
Current tax 19 82,045
Prefit for the year after income tax 532,710 (60.264)
Other comprehensive income
Total comprehensive income for the year 532,710 (60,264)
As per our repott of even date attached.
For PKF LI.C For and of behalf of the Board of Directors of
Chartered Accountants STERLING AND WILSON SQLAR L.L.C

SIGHNED & STAMPED
FOR IDENTIFICATION <\

REFER PKF LLC REPORT
PKF LLc.

2

KFLLC

Place: Muscat
Date: 3rd June 2021

Neville Madan

Date: 3rd June 2021



STERLING AND WILSON SOLARL.L.C

Statement of changes in equity

Tar the year ended 31 March 2021
{Currency ; OMR)

A. Equily share ¢apital

Particulass 31 March 2023 31 March 2020.
Balance af the: beginming of the year 150 000 150.000°
Bukaice atthe end of the yea- perind 150.00¢ 150,000
B. Other equity
Attributabic to the Owners of the Company Total
Reserves and Surplys

Legia) Reserve Retuinéd earnings
Balance a3 at 1 April 2020 (68,250) (68,296)
Total comprehensive profit for the year
Profit for the vear 532,710 532,710
Teems of (X! for the year, et of fax.
Tiansfer o iogal reserve 20,000 (X0,000) -

50,008 482,710 532,70

Balance &5 at 31 March 2021 0680 413,420 464,420




STERLING AND WILSON SOLARL.L.C

Jor the year ended 31 March 2021

Statement of changes in equity (Confinued)
Jor the year ended 31 March 2021

(Currency : OMR)

B. Other equity (Continued)

Attributable to the Owners of the Company Total
Reserves and Surplus
Legal Reserve Hetained earnings

Balance ps at 1 April 2019 {8,026) (8,026)

Total comprehensive loss for the year

Loss for the vear - {50,264) (60,264)

(60.364) (60,264)

Balance as at 31 March 2019 - (68.290} (68,290)
The attached notes [ to 25 are an integral part of these financial statements.
As per our report of even date attached.
For PKF LLC For ang on hql{;lf of the Board,of Dircetors of
Chartered Accountants STERLING AND WILSON SOLAR L.L.C

2
ke LLc

Place: Muscat
Date: 3rd June 2021

Neville Madan

TAMPED
SIGNED & 8 Management Representetive

FOR IDENTIFICATION
REFER PKF LLC REPORT

PKF LLC.

Place: Museat
Date: 3rd June 2021




STERLING AND WILSON SOLARL.L.C

Standalone statement of cash flows
For the vear ended 31st March 202}

(Currency : OMR)
For the vear ended 315t For the year ended 31st

March 2021 March 2020
A) Cash flows from operating activities
Profiti{Loss) for the year ended 614,755 160,264)
Adjustments for:
Provisions for forseeable losses (3,108) . 3,108
Operating profit/(loss) before working capital changes 611,647 {57.156)
Working capitol adjustments
Change in trade receivables 871,881 (1.198,587)
Change in loans and advances 270 160,450
Change in other financial assets (518,100) (11,689
Change in other current assets 80,572 (100,241}
Change in trade payable, other current liabilities and provisions (2,538,569) 2,515,808
Net change in working capital (2,103,946) 1,305,741
Net cash out flows from eperating activities (A) (1,492,299) 1,248,585
Net decrease in cash and cash equivalents (A) (1,492,299) 1,248,585
Cash and cash equivaleats at the begioning of the year 1,537,052 288,467
Cash and cash equivalents at the end of the year 44,753 1,537,052
For PKF LLC For and on behalf of the Board of Directors of
Chartered Acconmtanits STERLING/AND WILSGN SOLAR L.L.C

M

Nevilte Madan
Date. 3rd June 2021

) ~—

SIGNED & STAMPED ooV
FOR IDENTIFICATION

REFER PKF LLC REPORT

PKF LLC.

KFLLC

Place: Muscat
Date: 3rd June 2021




STERLING AND WILSON SOLAR L.L.C

Nofes to the financial statements
as at 31 March 2921

{Currency - OMR)

FUNCTIONAL AND PRESENTATION CURRENCY

The financial statements are prepared in Rial Omani, which is the functional and presentation currency

GOING CONCERN CONCEPT
The financial statements are prepared on a going concern basis

When prepanng financial statements, management shall make an assessment of the company's ability
to continue as a going concern. Financial statements shall be prepared on a going concern basis unless
management either intends to liquidate the company or to cease operations, or has no realistic
altermnative but to do so.

The Company’s management has assessed the impact of COVID 19 on its liquidity, disruption of
business operations, supply chains and demand drivers, impairment of its assets, etc which may lead to
solvency issue and have concluded that inspite of the challenges, the company will remain solvent and
continue as going concern in future.



STERLING AND WILSON SOLARLL.C

Notes to the standalone financial statements (Continued)
asat 31 Mach 202!

(Currency - OM=)

31 March 2021 31 March 2120
3. Trade receivables
(Unsecured).
'rade Receivables
- Considered yood 326,706 1,108,587
Ner trade recan ables 326,706 1,198 587

* The Comeany uses an evpected credit fos. affowmnce matnx v measure the expected credit losses of wade and othe: receivables. Avciedmgly. ne
allowancs fin expacled credi loss lias been secognized as at the year end. Any actual credir iosses than would bé known/incinred i fisture would b, charged
to Drofil or loss in the firture vears i which the aciual uredi: logses are incasred.



STERLING AND WILSON SOLARLL.C

Notes to the siandalone financial statements (Continued)
as at 31 Mareh 20271

(Currency : CMR)

. 31 March 102} 31 March 2020
4 Cash and cash equivalent
Balances with Bank
- in Slavent sceoumts 44,753 1,534,017
Cash on hand - 30335
44 753 11537i05._%“
5 Loans
To relined parties
Memberof the company™ 45,000 43,000
Tor pariies siher than v olated proticy (Lhsicured, considored good)
Security deposity 4,280 4,550
QDLEIS‘L 49,550
*L.0ans given to member are ursecured. repayable before st April 2022 and aro mteresi free. -
6. Other finuricial assets
Tu relutesd partie,
Other reviivables © 527497 -
Usibilied recevables 31,062 6,459
558,559 40,459
* Receivable from feflow subsidaries towards funding ind reimbursement of expenses ete,
7 Other current assets
{1 ‘meecuied, considerdd gond)
Advances for supoly of goods 20772 94,391
Advance to-cmployees - 6,953
10,77 -1'013344




STERLING AND WILSON SOLAR LL.C

Notes to-the standalone financel statements {Continued)
avat 31 Warvh 2007

(Curretiey  OMR)

3] Murdh 2021 31 Mare: 2000
8 Equity share caplial
Authirised
130 D00 cawty shares 6RO | wach £31 March 026 150,000 equit: shancs of RO | 150,008 130000
cach)
Ysumed, subscribed and fulls paid ap .
30 O0F* cquity sharesot RO 1 vech (315 March 2620 ¢ 130,000 ety shores of RO 250,000 iS00
1 gach, fully paideup)
10 150y
) R liation of shares ding at the begi d st-the end of reporting yesr:
3k Mureh 221 R fsrh X
Nomher AMouttt Numbe= e
Zoully »hares
Balase v wrhesivola of the yem 150000 b 15800 gy
Balunce as s ihe snd of the yen: 150,03 5,008 150000 TS0ae |
e 5 .y
B} Sharesheld by halding vompan.
3 Muxch 211 £ K
Nearber Astion Nirnber ol
Equlfy adures
Souetiony g ™ 1 Slu Lt 3, Mo hodung cor pan R 500 1os.08 85100 e

(C}  Denafls of shoser bedd by shareholders bokding miore thap 5% of e sggregrec sharea in the Company

H Mareh HDT Niee 2P

Number * 3 Tokdwr T Numbes *atinde
Ejuit $hais
herliony, i Wiion “alar Luited, Tl bediag sotipa:s 105000 e [l Ay
1 okttt H 45400 % 3o vy
9 Other equity’
Farticubr P Macck 2011 W Marelh w08
gl b erve .900 -
cuTwRah-d kit o waf aan. W0, 1)
A mnwll
=
W) Legn) sescrye
o gt iy 2L bt i o e vt
- [opiad 1 B w0 Ko ey ¢ 280D, -
Batimer sl end ol e vear A0,000 .
i} Acrumalnied movilis (losees)
JET g e o iy S 64,290y
Ad: profit i+ ror iy car mane
Lan i b gl e {0y
Ediove A it ard 6 the uay 320

D Actemulited profititinsses) .
Retmined ¢amings aee. the profis that the Company has carmed ulf date, ter any tranafers o fegua 1owrve,

o Legal reserve
Legalirasne s wrelad B0 of thered poufit for the e a8 1o prinet b the Commeis) Oorpas: T o of Omen Vi soeypan Puoobeed (o
dieonlmye mo fnual Bim s i (e weeas o Tokak 3% 3% of it mad up ahme Capets. The schurigis it pvatire e for dise ibuive.



STERLING AND WILSON SOLARL.L.C

Notes to the standalone financial statements (Continued}
as ot 37 March 2021

Cumency . MR}

1¢  Trade payables

H

12

13

4

Trade Payable (eluding retention)

Other financial liabilities

To relaiea paries
Other payables *

Frenbls to paneer compor. and fellow sibsidwy tesards roinderiement of uepense: o,

Other current liabilitics

To parties other than related parties
Amouni aue to a cusiomear

Provisions
Other provisions

Provisior, for Accrued Expenses
Prawviston for foreseeable loss onerous conpacts

Pravesion for foreseeably lows onerows coplracts

31 March 2021 31 March 2020
171467 122971]
1467 1.229.711

31 Mareh 2021 31 March 2620

1,454 412 066

1450 212006

31 Mareh.2021 31 Manch 2020
98 799

- 98799

31 March 2021 31 March 2020
120,684 1101 598

: 3.108
130684 "7 104,706

A coatraci is considered 1o be onerous when the exvected economic benefits to be denved bn thecompany from the coritraci are Jower than

the lower of the expétted cost of terminating the contract and ihe expecied net cost of continung with the contract

“the anavoidable cost of meeting it obligation under ihe coniract. The grovision for an onésous confract 15 weasured #: the pizsent value of

Partienlars

As a11 April 2020

Addifion durinig ihe perioa

Uiilications Write back during e periad
A% at 31 Masrch 2021

A I e A

W! coniricts
Foreseeiole Loss|
3,108

3,108

As at I Aprit 2019
Addinions duving the vatr 3108

thilisaion/ Write cack during the peiiod
#t31 March 2026 3.108
31 March 2021 31 March 3020

Current tax liabilities (net)

Provigion for current tix

82,045




STERLING AND WILSON SOLAR L.L.C

Nates to the standalone financial statements (Continued;
For e year ended 31 March 2021

(Curency - OMR}
15  Revenue from operations
Sale of services
Income from works contracts

16

17

18

Reenue fiam operation and inzintenanve services

Cost of constraction materials, stores and sparve parts

Purchass during the year

Direct project costs

Job work Charges

Legal and professional focs
Printing and stationerv sxpenses
Insuranes charged for project
Traveling and con eyance expens:s
Rent

Kales and taxes

Bank chaiges

Site expensss

Miscellancous expenses

Empioyee bencfits expense

Salanss, wages end bomus
Visa Exnentes

QOther expenses

Payment to. aaditos (refer nofe.(2) below)
Management support fees
Foreige exchange loss (et}

(a) Payment 1o auditors

As auditor
Statutory audit

In other capacity
Tax consultancy fees
Certifiortion ser-ces

Forthe yearended 31| For the year ended 31 March|
March 2031 2020
2.258,798 8,191:830
451,195 .
2709993 8,191,830
117,858 1,485,121
117,858 1,485,121
e
1.109.096. 5.756,559
601337 121,208
1234 4,548
12,347 13002
115,158 145,606
4060 1.920
195 061 7534
7,333 13842
136,309 253,847
17315 68 838
1,658,390 6,416,964
223738 247,216
56401 79,685
280,539 326501
1,938,929 e B743,865
5,600 5,000
10.500 15,000
25,459 -
41,559 20,000
.I"S
2200 2200
250 .
3350 2,500
3,600 5004




STERLING AND WILSON SOLARLL.C

Notes to the financral statements (Continned)
For the yoar ended 31 March 2021

{Cuirency . OMR)
19 Income iaxes

8) Amoant recognised b the statement of profit and loxs

IPirﬂmhn For{be yest ended  ¥or the vepr ended
31 March 2021 31 Margh 2120
LUnrrent fox expease . .
Camrent vear ‘ - 81,048 E
Adjusimont of 1ex relanng o earlier vears . .
1 ax; expentes [or the year 8 D48 A
h  Reconcilistion of effective tax rate
{Particutars Fortht yenr P thayerr ended
31 March 2025 3t Minrch 2020
[Pioftt bitore tax 614,755
Taex oo the’ Comigumy’s weolil ¢ 1% 92,113
T effect-of ) |
1 ax loyses wiihised on winch deferred fa wi not creed sartier [ )
Aeeisal ol provison pdpted {466)
Non-deduciible & pensas 38
Foisl tax expedse S

] Uinrecognised deferred tax assetfs

Deferred iox assets hane not been recognised ding he yoar m respeet of the followmg iiems. because il 15 vot probable thar fisure
taxable profit will be available against which the Company cun use the benefits thesefrom

37 March 2021

Ciross amowmt Unreeognised tax
effect’

31 March 2020
Gross amount Varecagaied tax
e

Carn, farvard lossc. - - 54,932 9%0
Yotak - - 4932 9.740
ey T e A
;4] Ton losses carried forward
|Pfuimau Yo crided Expiry date "Vear endled Expiry date
31 March 2021 31 March 2020
Exprre - 64932 31.03.2025
- 952
UMM Y T TR




STERLING AND WILSON SOLARL.L.C

Notes to the financis] statements (Continued)
“for ihe year ended 31 March 2021

wCasrency ' OMR)

20 Earnings per share

’leclﬂnrs Tor the veéar enifed For *he year mded]
3 March 1021 3% Manh 207

| Busze wned dilnted eqraings per share

Mumerator ]

Profi; (10ss) afler inx; erieibmable 1o sqin mhdwﬂl i £33, 710 50,264,

Dénnminatar

C_slculiition of weighted avérage dumbes of oquity shhes

Beumbei of eque <hares at the. bisarming of the year 150,000 150,000

Nutiber of eq shus ey onistanding at the. 21 of the vesr 150.000 150,000

Waeighted o icage nuniwer 0. eduity shiarés owtstanding dunm the year (based (n date of 185 of B 150,000 150,000

shisres) )

Basic: and dluted carnings pe- share (Rs) AB 355 040
.00 11}

Face il pur hare




STERLING AND WILSON SOLARL.L.C

Notes to the financial statements {Continued)
Jor the year ended 31 Miarch 2024

{Cumrenty  OMR)

21 Contingent liabilities and commitments
{142 the extert nor provided fov)

A, Contingent Liabilitisy

31 March 2021 31 March mzu[

Particulars
) Eettees of guarantee 903 733
Total ' 903,733
= L SO

The #bove Tetters of guaranice are issued by A bani. 6f'a relaicd party 1.¢. Steding and Wilson Intemiafionar Solu: FZCO,



STERLING AND WILSON SOLAR 1 L.C

Notes to the financial statements (Confinued)
Jor the year ended 31 Mavch 2021

(Cwroney - OMR)

22
A)

B

<y

D)

Revenue from Contracts with Customers
The company i< engaged in engieeting, procurement asd commmssioning of solar povser nfant.

Disaggreagtion of revenue from confracts with customers
The Company recegnises revenue from the transfer of goods and services over time -

A antract 2ssets ot he bizaoning of the year

Reconoiliation of contract assets and habilities .
Pasticalary ) j For tne year ended Forthe vear erded
31 Marehi 2021 31 March 2030
Contraci assety”
Uabilwed recolvablss
40450 29,77

Lez .. Billing durig %he vear 174,415 7891479
| Add. Revimue recoprdsed duiing ihe yzar 165,018 7903368

| Contract axsats ag 5¢ éndof the vear ] 3,062 459
Conteact Eabilities**

Advance fram castdmers

(Contraci linbilites ot e bugianing of K¢ yeue 95,195 280462
Add Billing duane the yem. 1,994,981 5,799
1.e55. Revenue recognised diring de yem 2,093,740 ZREAG2
 onfract babdeties ay 3t end of the yem - ) 98599

prvem = ebirrin =

®Tlh: eanteees assets prmenly relate 1o e C ompany's tighis 1 consid for J e nbf.gation f1ed but apt bilked acthe -eponiing daie The conmacr axiets s

wrassforred 1o recer-sbles whea ihe rybts become uncondicionsl. I’ oices dre - ed or the custoners tesed on'the.ogreed sonracwal te: ;s 2o wre collead v thin 36-60 days

fram the dowe of ‘muolting
" The contract Habilites prmanily relates 1 dr advices from customer try s on-poinieg, EPC projects. Rexénes i ecughii-ed from the canwast fability ms and when such
perfonmanee obligations are sm.sfied

Reconcilistion of revenue
IParficuiars For the year ended For'thi Year ended]
31 Marchi 2011 37 March MJ
Incame from worle cantracts 2:255,798.00 8,191,836.00
| Aedrivizman s eeoomin of
|Liquidised Jamsiges - 5
Rever:i of provision fur liguidated damages. -
Drefe of ievenuep w0 free gon and mai period . -
Total 2,258,708.00 8,191,830,00
f! Troa oy Ainl Sérvices
Adfsmens on-ace munt o)
Recogouion of revenue tawardr free-operanon and maiainence petiod - .
Fotsl 3.158,796.00 | B,781,850.00
e




STERLING AND WILSON SOLARL.L.C

Naotes to the financial siatements (Continued)
Jor the vegr ended 31 March 2027

fonrrency . UR)

22

E}

Revenue from Contracts with Customers (Confinued)

Performance obligation

i Compeny underiakes Engiuesring Protureinent and Construction busmess. The ongorig contracts with customers ave for Sols utility and
Rooflop Project. The type of woik ic these confracts involve consituction, engmeering, desigrmng, surgly of materials, development of syster,
installatron, project mansgement, operations and Mamtenance et

rhe Company evalugtes whether each contract consists of a single perfermance voliganod or maltiple performance ohligations. Cantracts where
the Company nrovides » aigniticant integration service to the customer by combining all the goods and services are concinded to neve a smgle
perfonmance obiigations Contrects with e sienificant integraton service, and woere the custoner ean berefit from, cach unit on its own are
concluded to have multiple pefformence obngatons. In sueh cases considerauen is pllocated to each performance obhigation. basea on
standalons sellnig prices V'here the Company enters into mnltiple contracts wath the same custoner, the Cosupany evatoates whether the
woutract 15 fc be combined 01 no? by evaluating factors such as comrmacial shyechys of the contrast, consideration negotidted with the susiumer
and whethe: the individual conracts have simgle perfonnance obligations o not.

The Comipany recopmses conumet 1tvente over time as the peformunce creafes o sohances an assct controlled by the customer For such
HITANRSIRNLS TEVEMUE 15 reCOgNISED Tang cost bascd input methods Revenue {8 wecogiised with réspect 10 the tiage of commleton, which 15
#ssessed with-reference to the propartion of contract sosts incurred for the work performed dt the buance sheet date refative 10 fhe estimated
tofal contract costs

Any costs meurred thet do noi -ontribufe to sahsfymg perforance sbligations are excluded from the Company's inpue methods of revenue
recoymiion as the amounts are not ruflective of our transferring contmi of the system to the customer Significant judlgment is required to
evaluate assurmptions velated to the amount of net contract revenues, incladng the inpact of any periormance incentives, liguidated damages,
and other fooms.of viinable consideration

Heshmated increméntal costs on.any contract, are greater than the Jev contract revénues the Compeny recognizes the entie estimated Joss in
the perod the loss becomey knovin, Varations in coniact work, claims, moentive payments are ineluded in contract ievenue 16 the ertent thai
may have been agreed with the customis: and are capable of being rehably measured,

The Company. recogmises Tevenue from Operations and Meinter:-wee ervices using the tmw-elapsed maeaswre of progress 1e mput metnod on &

strarght line bass; )
There is 10 sevenue to be recognised In fture refated t perfonnance obligations tha: aré unsatisfied (o1 pafially satisffed).as at 31 March: 2021

and 31 March 2020.

Practical expedients:

The Company daes not adjusi the promised amount ot consideraten for'the effects of a ugnificant finencing component A at contract ‘neeption
118 expected that the year betweer wher the entity transfers a pronased good or serviee fo a customer and when the costomer pys for that good
oi sen ‘ot will be ome year or 1ess.

The Compaty applies practical expeuiont does not disclose i=formation about ‘ememiing performence obiigauons for EPC contracts that have
erigindl expested dutation of one yes: o fesa,

Practical expedient for contract costs with amortisation period within a year
Applying the piacticat expedient the Company recoguises the. ingremental costs of obtaining contracts as #n expense when inewrred if the
amortization pesiod of the. asscts that the Company otherwise would have recogmiscd in onc year or less.



STERLING AND WILSON SOLARL.L.C

Notes to the financial statements (Continued)

for the year.endad 35 Aol 2024

{Congniy  OMR)

23 Reated Party Trassactions (Continued)
i Transactions and balanees with related parties

Refated narly dlsclosures for the yenr ended A7 Murch 2031

W N Nt of st Hillng company  Fellow ufsidfnriey. Ry Manapemen’ Totak
FPerwmer] anil Hinkr
reinthven
1. Income fomworks confrmeis -
I Bale oftraded goods -
n Frrcharc st yer sty E -
M Furchises af cohsfnction maferial L 51T
TV Advetec reatic Lo Iram susiomicrs S
¥ Mansgersent Nappert e -
¥l Feevest Income { .
¥ Remureration puid -
VI Reoaveryof Expenses il - [EE 17388
IX  Ueimbursrmeni cfeapenss L EF) 1458
X Shart torm barvowin reselved -
Kb Short ot borrowings repald v
XN Lishphem .
ALE  Loanregaid -
XV Infieet véecivable B 5
XV Advanes from custoncer - - -
KVL  Trade Reacreables - «
XVIL Trade pevible 7 5174
XVIE Hocoverable cxpeanes &
R Ofber recchonibles - 7 41 527497
XX Other Payabios 1431 14841
WK Gresy swount dus fem cunlomer - -
XXJ Liows, receivabio -
Wil Corporabt Giraratie ebbyisaty,
5r Na  Neture of irensec Holilrg corgawy  Fellon sobuddladis Ko Minagomoit Total
Prsonnt) nd *belr
relafrey
T Ingemd freim nohed contrac’s
Ehapontir Palluan sd Cooy o i Smin T iAided -
Sbapceni loagi Lz Fgpe ® T
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Gy Tl mgr satli dateawre Ko prial o Py ais L -
Strpom Pkt | b6 xt LEC -
Sterde, and ¥ lson Ponegm Py 4, hamited :
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¥ ramsactions nd bakipces woih refated parties (Conpnued)

Refated party disclasteres far the perind eded 11 March 2024 {Continned)
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STERLING AND WILSON SOLARL.IL.C

Notes to the financial statements (Conninued)
Jfor the yeat ended 31 March 2021

{Curmency  OFR)
24 Sepment reporting

A.  Basis for segmentation

The company 15 nrimarily engaged i the busingss of complete Tumkey solulion for Engineering, Procuremunt, Construction Opevation and
maintensnce of Solar Pov.er projects. The company's Thicf Operating Decision Maker (CODM)} reviews the witeral mansgement réports
preparcd based on financial information for Solar SPC and Solar Operaiion and maiatenuace service. Accordingli. company has determined
115 reportable segments under Ind 48 108 “Operating, Seaments™ as follows. )

- Engineering, Procurement and Consfruction tSofar EPC, snd
- Operaton and imatnignance service

Infarmation about reportable segments

31 March 2021

Favticulars ) Solar EPC buiness Operation and UslPacated Total
wiintenance service

Revenne -

Exterval cusimers 1258798 451,195 - 1,709,993

Tothl revenue 2,258,:98 451,195 - 2,189,903

[Segment Resatt 69,652 16,682 56314 |
{'mrafocable Exprase
nferest Cpenie 5 .
| Depretustion - .
Cther expenses - 41,559 41,559
Total rinsllacaied experaes - - 41.55% 4T,589
Unsliccabile Tacon:

Pinterest mreoms . - - -
Qthes meome - - - -
Total vnalocated incoine ’ - - - B
Profit bofore fax 569432 86,681 (41,559} 14,755
‘Tax epense’ (credit) - 82,045 82,445
Comsolhdnird profit 4fter tax S69.532 86,682 (123,604} 5310

- SRR
(pilves ieformation
Seputeil b 193,908 188918 617,280 Ho00.07)
Segomant lighilies 262,581 39,500 83,499 385,650 ]
Capital ¥ pendiure - - - -
Depreciaiin and smertsation - - - -




24 Segment reporting {Continued}
B.  Business Segment (Continued)
Information ahout reportable segments (Confinued}

31 March 2020
Parteslars Solar FPC busipesy Operntion 1md Unaltocated Temal
manfenance service

[Revemue
[Eienal custothers 8,191,830 . 8,191,830
1 otnl revenue &.191 #30 - . 8,191 836

{Sramen Results tﬁﬁ;l'ﬂ] (60-206)

Unallocable Expense

Inicress expense

Prepretuion -
Other expesses - - -
Tl inwflorated expenves “ -
{UnxHacable neome

Tnteres. mcome .
Other mramt - -

Totat unaliscated intome - - B
Loss befure iax iw_,f-i) . (60364}
T 6 oxpense terediy '

proe atier vx 60.164) B 5 w0355|

| Giher information

Segmen assers 1906592 2,926,901
[Regenait ligbiities 2,845,282 2,845,283
Coplial Zypengitire

Dy reciton aud amortisition

C. Geographical mformation

a) Revepue from external customers

AilNarsh 2021 Sabst FFC busineny m?ﬂ":ﬂ':"’:: r:;': Unalvested
Pacticolsrs '

Tridtip

Scuth Bist Ama

Middle Easyand North Aftcs 2,258,798 a5%,195 5
Rest of Afiicr

United States of Amencs ana )stin Amence

3] March 2020 Solsr EPC husi Opeinticn tnd Casllocated

Particobars

Inois.

Sauth East Asia
iddie Kasi arid North “ifrica 8.191,830

[Rest of Africa-

Unied druies oF Amencs and Lain Ameriza

'Ausiralia

8,191,830 - .

L0 T

b}  Revenue from externai customers (Lontinue)
Brsmess in Coman, the company country of domieile, represented upproximately 100% dormg the year enced 31 March 2021 {31 March
2020 100%) of 1ts net revenues.

¢} Information about major costomers
As at 31st March 2021, Revenue from ivo vustomer of the ccanpany i RO.2,709.993 (31 March 2020, two customer of the compaiy is

RO.8 191 830) which s 100% of the coipany's 1evenue.



STFRLING AND WILSONSOLARLLC

Notes to the financial sistements (Confinged}

Jor the yoar emiod 31 Mared 2021
{GCuraoy OMR}
25  Finanoa insbuments — Fair values and risk msnagement
(@} Accounting ciasnfication md fair valuzes
The Dlloscing iable the.s the cartig pmatmly wid frii volues of finoncied mssete and (ancial lisbics, including ‘Rl levels in- the fhir velue hieranchy 1t dase né¢ mrelude fur vidve inkmmation for
finriciat svsets 2ad fineman] Tisbiiies na. mensured £ far v dfue, if Gy TOOWM. b 2 TERROTAKE APRIC - Maion o6 i vplwe
Carsyiey, asnspt Fair valoe
35 March 2021 FYTFL FYTOUL  Awwrtived Goar Toinf Level i - Quoted Lavol 2- Signlticant ‘Lav<d3 - Signitian Tokl
puRenr aigie  obyervable inpits THObAEabl Wputs
markets
Fheariclas noel
Man-carear
b L s B . -
| Lorront
(e B Amui's - - - -
i1y Drsdery ercabde 2606 DO A3 WE00 N
i Cz eand@ bequr alonis - HI W R . - =
Lo} r - driaeric . otir tham daah sm candy a0k sbent. .
31 oam. - 40 000 45 73000 - <
w1 ther flommord v s - 255 559,00 00 . - N
UNRFISE MY D - ! - - - N
Tutal - - 979,298.00 13 19881 - - - =
Fiwacind babillles
Bl Carsio
65 ogret mg h
Teurmene .
[l nh T TY - .
(i Trade pa 1bi,. - 17146700 1787 00 - - .
[t112) Ol Mirhachoid witrib. . - 14500 1 4300 - -
i) . - 7 91L08 [RF X3 - - =
25 Finapoal instruments— Fair values find rich management (Continmed)
1) Accoupting chisaticanon and far valoes (Continned)
Tarrfing asmiting Falr rikis
3t March 120 FVIPL FYLOG: Amarused Cost Tott)  Lavel L-Crusted Leoved 3 -Sipndeant Laved3 - Significant Tats]|
prite i Jede  observebl sipuls etsbarrvsblo mpuns
markets
Financlsh Assety
i artes
(o3 b mss, . . 5
[, B eho raom by 149 2 B §I% U - 5
i € ol and 3.1 g vaboria | $57a 0 + $3P 8240
it Pk i . oty « Tt 6t widh e vl N N .
(s H o . EtELTR A§ 280 - .
ru ik Onber st o sty - - A 15400 A5 L - . -
TOTAL - - 257%6{80¢ 29285,649.00 - B " "
+ T .
Firsaial hablotie,
o Carnans
ri Bugro angs -
Cwtront
(i Baprowangs - .
() Trodrpe o 2227 W L1020 0%
() Oilser fimameinl nsbihbon Ak 0GE0D A1 05610 -
(11 Dirivotives .
TOTAL - - soeth TT1R 1,641,777.00. - - v B
W -
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Finsncial instroments — Fasr values and risk mansgement (Contingred)

Flaancal risk msnagttieat

The Group has sgosure 4o b Tllon g visghs seiging Trom financial meinamente
it Cradit b

£} Ligurdnty ngh. and

iy Mrrkig. rich

Righ manngement framework
T, Company 8 hurd of di has-exatull respongibilin: for the ¢3! ablish amd oversigh’ of the Compiy: s rish menagement Famewark

The Comper '3 fish mmetsgement policics am JosbBnd o Hentific and anah s de nisks faond by the Tompam o se! ppropriace sk inniis and cortiols and o Bhaes 2 ks and adhorence in Lt kisk
management policie: and sxstens ans reviewsd regulurn 1o reflect.changes m market condiiions and 4w Compans 3 octévities Tha Company, throuh its (o g od m “itrlerds tna proced:
2ims to men:igio # disciplined wd congiructive crmrol v eanen m wnid: il e ployees undempad heir roles and obligations )

“Tug Aud. Commiiise Jvorsec: how maningament raonitors complince s ith the. Comgan. s risk T2 policws and g H wx! renviev the adequacy of The k. mayspement framswors, in
“relatiin 10 the tsks Faced by the Company. The Auds Comttitter s asyled in its crersipht yok b amesaw’ apdil Iitemat udit undertubes both regeitar and-ad hoe resiens of sl manmgemem comroh &
prosedurer i Tesilis.of winch are raported 1o dhe Bomd ol divcelovs of the Compars:.
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STERLING AND WILSON SOLARL.L.C

Notes to the financial statements (Continued)
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Financial instruments — Faer values and risk-management (Continued)
Fipangasl rish management (Continued)

Credie risk

Credit nisk is the risk of finencial toss to the Company if a customer or counterparty to o financial nstrumert fails 10 meet its contractual
oblizations. and ari%es pringipally from the Company®s receivables from customiers and investmieni in debt sectrities, The carrying amounts
of financial assets worestat e maximum cedit exposiie

‘Frade sad yiher recely ables

Tne Compatiy’s expasure to credit sk is influenced mamly by the indrvioua chargerenistics of each customer The demographics of the
customer, inclading the default ask of the wmoustry ané country in-which the customer operates, alse Ras an influence on credit Jigk
absessment, Credit risk 1 managed thiough credil appios als, establishing uredii limits and continuously monitoring the cieditworlhiness of
customers tv which the Comparn, grants eredit ters in ihe normal course of business. The Company establishes an allovances for doubifia)
debi. und impairiHents that represente 1ty esurnates of meurred Tosses 1 1espect of rage and other ;eceivably and vestment.

As ai ¥1s Marchi 2071, amouhl aggregating to RO.357 768 constitates 100°% of the contract receivobie and amount due to customer way
due front two paroes.

Cash and banh balances
A5 it 31st March 2020, amovat placea with 4 henk constitistes 4 45%0 {previous year 52 41%j) of the comant assete.
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{c) Financiat risk management (Continued)

i Liguuasly Fisk
Linuidity rusk is the risx that the Company will not be able to mest its finanoisl obligétons as they become dus, The Cofnpany manages its
Hquidity fisk by ensuring. as fai as possible, that it will always have suificien: Jiquidity to meel its Labilities when du¢. uider both normal and
stressed conditions, without incurring unacceptable losses or rsk (o the Compaiy. repiutabion,

As gt 31 March 2021 cash and cash equb ulents of Rs 44,753 (31 March 2020: Rs | 5%7 058 ),

Exposure to- lguidlly risk

the table below araivses the growp®s firmcral liabldes inre rerevart moturity -groupmgy based on their confroctual nerurtes for men
derivenive firemciol abiies:

Contractual cash flows ]
31 March 2021 CarrySag smonn Total 1 vear or less I-2years 3-Syears  More than
yenrs
Noo-tevivative Taaneint Fbilith:
T:ade paables 171,447.00 171 45700 171,467.00 - - -
Other cuwren financia’ lighilitier 1,454.00 1,454,060 1,454,00 - - -
172,921,00 1 &92].-03 112!91!.00 - B .
Contuactont cixsh flows .
31 Marelz 2020° Carreing amount Total 1 year ou Jess E-Zyears 2-Syems  Morc than
yeary|
Non-derivative finaneial inbifties
[ Teade peyables 1220711 60 1,529 711,00 (229711 00 .
Dthai eur<ent financinl abilivies 412,006,00 412 D66.00 12,066,008 - - .
1.641 77700 141,777 G0 1641 77700 B -
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Financial instruments — Fair values and risk management (Continued)
Financial risk management (Continued)

Mavrket rish

Market risk is the risk of less of future samings, [air values or future cash flows that may result from edverse changes in markel rates and
prices {such as interest rafes, foreign currency exchange rates) or in the price of market risk-sensitiva instnuments as a result of such adverse
changes in market rates and prices. Market risk is attributable to all market risk-senzitive financial instrumentc, all foreign currency
receivables and payables and all short term and Iong-term debi. The Company is exposed to market risk primarily related to foreign
exchange rate risk, interest rate risk and the market value of iis invesimenis. Thus. the Company exposure to market tisk is a fiunciion of
investing and borrowing activitie: and revenue generating and operating activities in foreign curmencies.

Currency Risk

There are no significant e::change rate risks as substantially all financial assets and financial liabilities are deneminated in Rials Omani or
UAE Dirhams‘US Dollars to which the Rial Omani i fixed.

Interest rale risk
There are no significant interest rate risks as most of the financial assets and financial lisbilities are non-interest bearing.

Capital management
The company policy is to mainiain a strong capital base so as to maintain investor, ereditor and market confidence and to sustain [uture

development of the business. Management monitors the return on capital as well as fhe level of dividends 1o ordinary shareholders.
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