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Directors' Report

The directors have pleasure in submitting their report on the annual financial statements of Sterling & Wilson Engineering
Proprietary Limited for the year ended 31 March 2019.

1. Nature of business

Sterling & Wilson Engineering Proprietary Limited was incorporated in South Africa with interests in the solar generation
industry. The company operates in South Africa, rest of Africa and Europe.

There have been no material changes to the nature of the company's business from the prior year.

2. Review of financial results and activities

The annual financial statements have been prepared in accordance with International Financial Reporting Standards and the
requirements of the Companies Act of South Africa. The accounting policies have been applied consistently compared to the
prior year.

Full details of the financial position, results of operations and cash flows of the company are set out in these annual financial
statements.

3. Share capital

During the year the company issued 20 ordinary shares of no par value.

4. Dividends

No dividends were declared for the year end 31 March 2019 (2018: - ).

5. Directorate

The directors in office at the date of this report are as follows:

Directors Nationality
A Choudhuri Indian
ND Madan Indian
MP Nyama South African

6. Property, plant and equipment

There was no change in the nature of the property, plant and equipment of the company or in the policy regarding their use.

7. Events after the reporting period

The directors are not aware of any material event which occurred after the reporting date and up to the date of this report.

8. Going concern

The directors believe that the company has adequate financial resources to continue in operation for the foreseeable future
and accordingly the annual financial statements have been prepared on a going concern basis. The directors have satisfied
themselves that the company is in a sound financial position and that it has access to sufficient borrowing facilities to meet
its foreseeable cash requirements. The directors are not aware of any new material changes that may adversely impact the
company. The directors are also not aware of any material non-compliance with statutory or regulatory requirements or of
any pending changes to legislation which may affect the company.

Management has assessed the company's ability to continue as a going concern for the foreseeable future and is not aware of
any factors beyond their period of assessment that may cast significant doubt on the company's ability to continue as a going
concern.  Management thus considers the use of the going concern principle to be appropriate in the preparation of the 2018
annual financial statements.

9. Auditors

RSM South Africa Incorporated continued in office in accordance with section 90 of the Companies Act of South Africa.
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Directors' Report

10. Secretary

The company had no secretary during the year.

11. Liquidity and solvency

The directors have performed the required liquidity and solvency tests required by the Companies Act of South Africa.
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Statement of Financial Position as at 31 March 2019
Figures in Rand Notes 2019 2018

Assets

Non-Current Assets

Property, plant and equipment 3 825 283 195 769

Deferred tax 4 3 065 065 2 579 475

3 890 348 2 775 244

Current Assets

Trade and other receivables 5 216 864 169 185 352 611

Current tax receivable 1 756 647 1 647 489

Cash and cash equivalents 6 22 103 504 20 221 699

240 724 320 207 221 799

Total Assets 244 614 668 209 997 043

Equity and Liabilities

Equity

Share capital 7 120 100

Retained income (16 854 640) (6 169 163)

(16 854 520) (6 169 063)

Liabilities

Current Liabilities

Trade and other payables 8 153 633 499 136 812 599

Loans from group companies 9 70 938 595 24 529 016

Provisions 10 36 897 094 54 824 491

261 469 188 216 166 106

Total Equity and Liabilities 244 614 668 209 997 043
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Statement of Profit or Loss and Other Comprehensive Income
Figures in Rand Note(s) 2019 2018

Revenue 11 24 853 424 16 624 436

Cost of sales 12 (4 317 692) (11 603 081)

Gross profit 20 535 732 5 021 355

Other operating income 13 - 18 000

Other operating gains (losses) (9 351 129) 1 004 402

Other operating expenses (31 120 670) (18 686 873)

Operating loss 14 (19 936 067) (12 643 116)

Investment income 15 19 592 569 19 098 381

Finance costs 16 (10 827 569) (11 006 560)

Loss before taxation (11 171 067) (4 551 295)

Taxation 17 485 590 1 548 758

Loss for the year (10 685 477) (3 002 537)

Other comprehensive income - -

Total comprehensive loss for the year (10 685 477) (3 002 537)
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Statement of Changes in Equity

Figures in Rand
Share capital Accumulated

loss
Total equity

Balance at 01 April 2017 100 (3 166 626) (3 166 526)

Loss for the year - (3 002 537) (3 002 537)
Other comprehensive income - - -

Total comprehensive Loss for the year - (3 002 537) (3 002 537)

Balance at 01 April 2018 100 (6 169 163) (6 169 063)

Loss for the year - (10 685 477) (10 685 477)
Other comprehensive income - - -

Total comprehensive Loss for the year - (10 685 477) (10 685 477)

Issue of shares 20 - 20

Total contributions by and distributions to owners of company
recognised directly in equity

20 - 20

Balance at 31 March 2019 120 (16 854 640) (16 854 520)

Note 7
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Statement of Cash Flows
Figures in Rand Note(s) 2019 2018

Cash flows from operating activities

Loss before taxation (11 171 067) (4 551 295)

Adjustments for:

Depreciation 132 071 59 021

Losses (gains) on foreign exchange 9 351 129 (1 004 402)

Interest received (19 592 569) (19 098 381)

Finance costs 10 827 569 11 006 560

Movements in provisions (17 927 397) (17 637 428)

IFRS adjustment in debtors and creditors 7 378 874 7 004 983

Changes in working capital:

Trade and other receivables (31 491 559) (15 830 478)

Trade and other payables 16 815 257 24 405 032

Cash used in operations (35 677 692) (15 646 388)

Interest income 1 277 155 1 005 635

Dividends - -

Finance costs (187) (21 114)

Tax paid 18 2 1

Net cash from (used in) operating activities (34 400 722) (14 661 866)

Cash flows from investing activities

Purchase of property, plant and equipment 3 (781 344) (68 060)

Proceeds on sale of property, plant and equipment 3 19 759 -

Net cash used in investing activities (761 585) (68 060)

Cash flows from financing activities

Proceeds on share issue 7 20 -

Receipts from other financial liabilities 37 044 092 13 621 426

Net cash from financing activities 37 044 112 13 621 426

Total cash movement for the year 1 881 805 (1 108 500)

Cash at the beginning of the year 20 221 699 21 304 381

Effect of exchange rate movement on cash balances - 25 818

Total cash at end of the year 6 22 103 504 20 221 699
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Accounting Policies

1. Significant accounting policies

The principal accounting policies applied in the preparation of these annual financial statements are set out below.

1.1 Basis of preparation

The annual financial statements have been prepared on the going concern basis in accordance with, and in compliance with,
International Financial Reporting Standards ("IFRS") and International Financial Reporting Interpretations Committee ("IFRIC")
interpretations issued and effective at the time of preparing these annual financial statements and the Companies Act  of
South Africa, as amended.

The annual financial statements have been prepared on the historic cost convention, unless otherwise stated in the
accounting policies which follow and incorporate the principal accounting policies set out below. They are presented in
Rands, which is the company's functional currency.

These accounting policies are consistent with the previous period, except as may be disclosed in note 2 to the annual
financial statements.

1.2 Critical accounting estimates, judgements and assumptions

The preparation of annual financial statements in conformity with IFRS requires management, from time to time, to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of assets, liabilities,
income and expenses. These estimates and associated assumptions are based on experience and various other factors that
are believed to be reasonable under the circumstances. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in
which the estimates are revised and in any future periods affected.

Critical judgements in applying accounting policies

The critical judgements made by management in applying accounting policies, apart from those involving estimations, that
have the most significant effect on the amounts recognised in the financial statements, are outlined as follows:

Key sources of estimation uncertainty

Impairment losses on trade receivables

The company reviews its trade receivables to assess impairment at regular intervals. In determining whether impairment
losses should be reported in the Statement of Profit and Loss, the company makes judgments as to whether there is any
observable data indicating that there is a measurable decrease in the estimated future cash flows. Accordingly, an allowance
for expected credit loss is made where there is an identified loss event or condition which, based on previous experience, is
evidence of a reduction in the recoverability  of the cash flows.

Taxation

Judgement is required in determining the provision for income taxes due to the complexity of legislation. There are many
transactions and calculations for which the ultimate tax determination is uncertain during the ordinary course of business.
The entity recognises liabilities for anticipated tax issues based on estimates of whether additional taxes will be due. Where
the final tax outcome of these matters is different from the amounts that were initially recorded, such differences will
impact the income tax and deferred tax provisions in the period in which such determination is made.

The entity recognises the net future tax benefit related to deferred income tax assets to the extent that it is probable that
the deductible temporary differences will reverse in the foreseeable future. Assessing the recoverability of deferred income
tax assets requires the entity to make significant estimates related to expectations of future taxable income. Estimates of
future taxable income are based on forecast cash flows from operations and the application of existing tax laws in each
jurisdiction. To the extent that future cash flows and taxable income differ significantly from estimates, the ability of the
entity to realise the net deferred tax assets recorded at the reporting date could be impacted.
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Accounting Policies

1.2 Critical accounting estimates, judgements and assumptions (continued)

Impairment testing

The company reviews and tests the carrying value of assets when events or changes in circumstances suggest that the
carrying amount may not be recoverable. When such indicators exist, management determine the recoverable amount by
performing value in use and fair value calculations. These calculations require the use of estimates and assumptions. When it
is not possible to determine the recoverable amount for an individual asset, management assesses the recoverable amount
for the cash generating unit to which the asset belongs.

Residual values and useful lives

The company assesses the appropriateness of the useful lives and residual values of property, plant and equipment at the
end of each reporting period. In determining whether there is a change in the useful lives and residual values of the
property, plant and equipment of the company, the company makes judgements as to whether there is observable data
indicating such changes e.g a change in the manner of use or technological development. Actual results in the future could
differ from these estimates which may impact the depreciation change for the year.

Provisions

Provisions are inherently based on assumptions and estimates using the best information available. Additional disclosure of
these estimates of provisions are included in note 10.

1.3 Property, plant and equipment

Property, plant and equipment are tangible assets which the company holds for its own use or for rental to others and which
are expected to be used for more than one year.

An item of property, plant and equipment is recognised as an asset when it is probable that future economic benefits
associated with the item will flow to the company, and the cost of the item can be measured reliably.

Property, plant and equipment is initially measured at cost. Cost includes all of the expenditure which is directly
attributable to the acquisition or construction of the asset. (the client's borrowing costs are expensed per the policy and
there is no hedging)

Property, plant and equipment is subsequently stated at cost less accumulated depreciation and any accumulated
impairment losses.

Depreciation of an asset commences when the asset is available for use as intended by management. Depreciation is charged
to write off the asset's carrying amount over its estimated useful life to its estimated residual value, using a method that
best reflects the pattern in which the asset's economic benefits are consumed by the company. Leased assets are
depreciated in a consistent manner over the shorter of their expected useful lives and the lease term. Depreciation is not
charged to an asset if its estimated residual value exceeds or is equal to its carrying amount. Depreciation of an asset ceases
at the earlier of the date that the asset is classified as held for sale or derecognised.

The useful lives of items of property, plant and equipment have been assessed as follows:

Item Depreciation method Average useful life

Tools & equipment Straight line 6 years
Office equipment Straight line 5 years
IT equipment Straight line 3 years
Computer software Straight line 2 years
Other property, plant and equipment Straight line 10 years

The residual value, useful life and depreciation method of each asset are reviewed at the end of each reporting year. If the
expectations differ from previous estimates, the change is accounted for prospectively as a change in accounting estimate.

Each part of an item of property, plant and equipment with a cost that is significant in relation to the total cost of the item
is depreciated separately.
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Accounting Policies

1.3 Property, plant and equipment (continued)

The depreciation charge for each year is recognised in profit or loss unless it is included in the carrying amount of another
asset.

Impairment tests are performed on property, plant and equipment when there is an indicator that they may be impaired.
When the carrying amount of an item of property, plant and equipment is assessed to be higher than the estimated
recoverable amount, an impairment loss is recognised immediately in profit or loss to bring the carrying amount in line with
the recoverable amount.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
from its continued use or disposal. Any gain or loss arising from the derecognition of an item of property, plant and
equipment, determined as the difference between the net disposal proceeds, if any, and the carrying amount of the item, is
included in profit or loss when the item is derecognised.

1.4 Financial instruments

Financial instruments held by the company are classified in accordance with the provisions of IFRS 9 Financial Instruments.

Broadly, the classification possibilities, which are adopted by the company ,as applicable, are as follows:

Financial assets which are debt instruments:
� Amortised cost.

Financial liabilities:
� Amortised cost.

Note 22 Financial instruments and risk management presents the financial instruments held by the company based on their
specific classifications.

Trade and other receivables

Classification

Trade and other receivables, excluding, when applicable, VAT and prepayments, are classified as financial assets
subsequently measured at amortised cost (note 5).

They have been classified in this manner because their contractual terms give rise, on specified dates to cash flows that are
solely payments of principal and interest on the principal outstanding, and the company's business model is to collect the
contractual cash flows on trade and other receivables.

Recognition and measurement

Trade and other receivables are recognised when the company becomes a party to the contractual provisions of the
receivables. They are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost.

The amortised cost is the amount recognised on the receivable initially, minus principal repayments, plus cumulative
amortisation (interest) using the effective interest method of any difference between the initial amount and the maturity
amount, adjusted for any loss allowance.

Credit risk

Details of credit risk are included in the trade and other receivables note (note 5) and the financial instruments and risk
management note (note 22).
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Accounting Policies

1.4 Financial instruments (continued)

Loans from group companies

Classification

Loans from group companies (note 9) are classified as financial liabilities subsequently measured at amortised cost.

Recognition and measurement

Loans from group companies are recognised when the company becomes a party to the contractual provisions of the loan.
The loans are measured, at initial recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

Interest expense, calculated on the effective interest method, is included in profit or loss in finance costs (note 16.)

Loans from group companies expose the company to liquidity risk and interest rate risk.  Refer to note 22 for details of risk
exposure and management thereof.

Trade and other payables

Classification

Trade and other payables (note 8), excluding VAT and amounts received in advance, are classified as financial liabilities
subsequently measured at amortised cost.

Recognition and measurement

They are recognised when the company becomes a party to the contractual provisions, and are measured, at initial
recognition, at fair value plus transaction costs, if any.

They are subsequently measured at amortised cost using the effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash
payments (including all fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the amortised cost of a financial liability.

If trade and other payables contain a significant financing component, and the effective interest method results in the
recognition of interest expense, then it is included in profit or loss in finance costs (note 16).

Trade and other payables expose the company to liquidity risk and possibly to interest rate risk.  Refer to note 22 for details
of risk exposure and management thereof.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and other short-term financial assets readily realisable in cash. Cash and
cash equivalents are stated at carrying amount which is deemed to be fair value.
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Accounting Policies

1.5 Financial instruments: IAS 39 comparatives

Classification

The company classifies financial assets and financial liabilities into the following categories:
� Loans and receivables
� Financial liabilities measured at amortised cost

Classification depends on the purpose for which the financial instruments were obtained / incurred and takes place at initial
recognition. Classification is re-assessed on an annual basis.

Initial recognition and measurement

Financial instruments are recognised initially when the company becomes a party to the contractual provisions of the
instruments.

The company classifies financial instruments, or their component parts, on initial recognition as a financial asset, a financial
liability or an equity instrument in accordance with the substance of the contractual arrangement.

Financial instruments are measured initially at fair value.

Transaction costs are included in the initial measurement of the instrument.

Subsequent measurement

Loans and receivables are subsequently measured at amortised cost, using the effective interest method, less accumulated
impairment losses.

Financial liabilities at amortised cost are subsequently measured at amortised cost, using the effective interest method.

Impairment of financial assets

At each reporting date the company assesses all financial assets, other than those at fair value through profit or loss, to
determine whether there is objective evidence that a financial asset or group of financial assets has been impaired.

For amounts due to the company, significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy and default of payments are all considered indicators of impairment.

Impairment losses are recognised in profit or loss.

Impairment losses are reversed when an increase in the financial asset's recoverable amount can be related objectively to an
event occurring after the impairment was recognised, subject to the restriction that the carrying amount of the financial
asset at the date that the impairment is reversed shall not exceed what the carrying amount would have been had the
impairment not been recognised.

Where financial assets are impaired through use of an allowance account, the amount of the loss is recognised in profit or
loss within operating expenses. When such assets are written off, the write off is made against the relevant allowance
account. Subsequent recoveries of amounts previously written off are credited against operating expenses.
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Accounting Policies

1.5 Financial instruments: IAS 39 comparatives (continued)

Trade and other receivables

Trade receivables are measured at initial recognition at fair value, and are subsequently measured at amortised cost using
the effective interest rate method. Appropriate allowances for estimated irrecoverable amounts are recognised in profit or
loss when there is objective evidence that the asset is impaired. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in payments (more than 30 days
overdue) are considered indicators that the trade receivable is impaired. The allowance recognised is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash flows discounted at the
effective interest rate computed at initial recognition.

The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is
recognised in profit or loss within operating expenses. When a trade receivable is uncollectable, it is written off against the
allowance account for trade receivables. Subsequent recoveries of amounts previously written off are credited against
operating expenses in profit or loss.

Trade and other receivables are classified as loans and receivables.

Trade and other payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the effective
interest method.

Cash and cash equivalents

Cash and cash equivalents comprise cash balances and other short term financial assets readily realisable in cash, which has
been classified as loans and receivables. These non-derivative financial instruments are initially measured at fair value plus
any directly attributable transaction cost. Subsequent to initial recognition they are measured at amortised  cost using the
effective interest method.

Borrowings

Borrowings are initially measured at fair value, and are subsequently measured at amortised cost, using the effective interest
rate method. Any difference between the proceeds (net of transaction costs) and the settlement or redemption of
borrowings is recognised over the term of the borrowings in accordance with the company’s accounting policy for borrowing
costs.

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating income over
the relevant period. The effective interest rate that exactly discounts estimated future cash receipts (including all fees on
points paid or received that form an integral part of the effective interest rate, transaction cost and other premium or
discounts) through the expected life of the financial asset, or, where appropriate, a shorter period.

Offsetting

Financial assets and financial liabilities are offset where there are both an intention to settle on a net basis or realise the
asset and settle the liability simultaneously and a legal right to offset exists.

1.6 Tax

Current tax assets and liabilities

Current tax for current and prior periods is, to the extent unpaid, recognised as a liability. If the amount already paid in
respect of current and prior periods exceeds the amount due for those periods, the excess is recognised as an asset.

Current tax liabilities (assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or substantively enacted by
the end of the reporting period.
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Accounting Policies

1.6 Tax (continued)

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the deferred tax
liability arises from the initial recognition of an asset or liability in a transaction which at the time of the transaction, affects
neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable that taxable
profit will be available against which the deductible temporary difference can be utilised. A deferred tax asset is not
recognised when it arises from the initial recognition of an asset or liability in a transaction at the time of the transaction,
affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for the carry forward of unused tax losses to the extent that it is probable that future
taxable profit will be available against which the unused tax losses can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted by the
end of the reporting period.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the period, except to
the extent that the tax arises from:

� a transaction or event which is recognised, in the same or a different period, to other comprehensive income, or
� a transaction or event which is recognised, in the same or a different period, directly to equity, or

� a business combination.

Current tax and deferred taxes are charged or credited to other comprehensive income if the tax relates to items that are
credited or charged, in the same or a different period, to other comprehensive income.

Current tax and deferred taxes are charged or credited directly to equity if the tax relates to items that are credited or
charged, in the same or a different period, directly in equity.

1.7 Leases

A lease is classified as a finance lease if it transfers substantially all the risks and rewards incidental to ownership. A lease is
classified as an operating lease if it does not transfer substantially all the risks and rewards incidental to ownership.

Operating leases – lessee

Operating lease payments are recognised as an expense on a straight-line basis over the lease term. The difference between
the amounts recognised as an expense and the contractual payments are recognised as an operating lease asset. This liability
is not discounted.

Any contingent rents are expensed in the period they are incurred.

1.8 Impairment of assets

The company assesses at each end of the reporting period whether there is any indication that an asset may be impaired. If
any such indication exists, the company estimates the recoverable amount of the asset.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset. If it is
not possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit
to which the asset belongs is determined.

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in
use.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its
recoverable amount. That reduction is an impairment loss.
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Accounting Policies

1.8 Impairment of assets (continued)

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in
profit or loss. 

An entity assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods
for assets other than goodwill may no longer exist or may have decreased. If any such indication exists, the recoverable
amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment loss does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior
periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised
immediately in profit or loss. 

1.9 Share capital and equity

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities.

If the company reacquires its own equity instruments, the consideration paid, including any directly attributable incremental
costs (net of income taxes) on those instruments are deducted from equity until the shares are cancelled or reissued. No gain
or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the company’s own equity instruments.
Consideration paid or received shall be recognised directly in equity.

1.10 Employee benefits

Short-term employee benefits

The cost of short-term employee benefits, (those payable within 12 months after the service is rendered, such as paid
vacation leave and sick leave, bonuses, and non-monetary benefits such as medical care), are recognised in the period in
which the service is rendered and are not discounted.

The expected cost of compensated absences is recognised as an expense as the employees render services that increase their
entitlement or, in the case of non-accumulating absences, when the absence occurs.

The expected cost of profit sharing and bonus payments is recognised as an expense when there is a legal or constructive
obligation to make such payments as a result of past performance.

1.11 Provisions and contingencies

Provisions are recognised when:
� the company has a present obligation as a result of a past event;
� it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation;

and
� a reliable estimate can be made of the obligation.

The amount of a provision is the present value of the expenditure expected to be required to settle the obligation.

Where some or all of the expenditure required to settle a provision is expected to be reimbursed by another party, the
reimbursement shall be recognised when, and only when, it is virtually certain that reimbursement will be received if the
entity settles the obligation. The reimbursement shall be treated as a separate asset. The amount recognised for the
reimbursement shall not exceed the amount of the provision.

Contingent assets and contingent liabilities are not recognised. 

1.12 Revenue from contracts with customers

The company recognises revenue from the following major sources:
� Provision of operations and maintenance contract services
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1.12 Revenue from contracts with customers (continued)
� Sale of goods - Procuring and replacing spare parts
� Additional services rendered

Revenue is measured based on the consideration specified in a contract with a customer and excludes amounts collected on
behalf of third parties. The company recognises revenue when it transfers control of a product to a customer.

Sale of goods - Procuring and replacing spare parts

For sales of goods, revenue is recognised when control of the goods has transferred, being when the goods have been shipped
to the customer’s specific location. Following delivery, the customer has full discretion over the manner of distribution and
price to sell the goods, has the primary responsibility when on selling the goods and bears the risks of obsolescence and loss
in relation to the goods. A receivable is recognised by the company when the goods are delivered to the customer as this
represents the point in time at which the right to consideration becomes unconditional, as only the passage of time is
required before payment is due. No element of financing is deemed present as the sales are made with a credit term of 30
days, which is consistent with market practice.

Provision of operations and maintenance contract services

Included in the transaction price for the provision of operations and maintenance contract services. This service relates to
maintenance work that may be required to be carried out on the equipment for a three year period after the initial sale.
This period can then be extended if the customer requires additional years of maintenance services. The renewal of services
after the three year period will be for the price at which these are sold by the entity to all of its customers as at the date of
renewal regardless of the existence of a renewal option. Consequently, the option to extend the renewal period does not
provide customers with any advantage when they enter into the initial contract and therefore no revenue has been deferred
relating to this renewal option.

Revenue relating to the services is recognised over time. The transaction price allocated to these services is recognised as a
contract liability at the time of the initial sales transaction and is recognised as revenue on a straight line basis over the
three year service period.

Additional services rendered

The company provides additional support services. Revenue from providing services is recognised in the accounting period in
which the services are rendered.

For fixed-price contracts, revenue is recognised based on the actual service provided to the end of the reporting period as a
proportion of the total services to be provided. This is determined based on the actual labour hours spend relative to the
total expected labour hours.

Interest is recognised, in profit or loss, using the effective interest method.

1.13 Turnover

Turnover comprises of sales to customers and service rendered to customers. Turnover is stated at the invoice amount and is
exclusive of value added taxation.

1.14 Cost of sales

Contract costs comprise:
� costs that relate directly to the specific contract;
� costs that are attributable to contract activity in general and can be allocated to the contract; and
� such other costs as are specifically chargeable to the customer under the terms of the contract.

1.15 Borrowing costs

Finance costs comprise interest expense on borrowings and trade payables and are recognised as an expense in the period in
which they are incurred.
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1.16 Translation of foreign currencies

Foreign currency transactions

A foreign currency transaction is recorded, on initial recognition in Rands, by applying to the foreign currency amount the
spot exchange rate between the functional currency and the foreign currency at the date of the transaction.

At the end of the reporting period:
� foreign currency monetary items are translated using the closing rate;
� non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the

exchange rate at the date of the transaction; and
� non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates

at the date when the fair value was determined.

Exchange differences arising on the settlement of monetary items or on translating monetary items at rates different from
those at which they were translated on initial recognition during the period or in previous annual financial statements are
recognised in profit or loss in the period in which they arise.

When a gain or loss on a non-monetary item is recognised to other comprehensive income and accumulated in equity, any
exchange component of that gain or loss is recognised to other comprehensive income and accumulated in equity. When a
gain or loss on a non-monetary item is recognised in profit or loss, any exchange component of that gain or loss is recognised
in profit or loss.

Cash flows arising from transactions in a foreign currency are recorded in Rands by applying to the foreign currency amount
the exchange rate between the Rand and the foreign currency at the date of the cash flow.
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2. New Standards and Interpretations

2.1 Standards and interpretations effective and adopted in the current year

In the current year, the company has adopted the following standards and interpretations that are effective for the current
financial year and that are relevant to its operations:

Standard/ Interpretation: Effective date:
Years beginning on or
after

Expected impact:

� IFRS 9 Financial Instruments 01 January 2018 The impact of the
standard is not material.

� IFRS 15 Revenue from Contracts with Customers 01 January 2018 The impact of the
standard is not material.

� Amendments to IFRS 15: Clarifications to IFRS 15 Revenue
from Contracts with Customers

01 January 2018 The impact of the
standard is not material.

2.2 Standards and interpretations not yet effective

The company has chosen not to early adopt the following standards and interpretations, which have been published and are
mandatory for the company’s accounting periods beginning on or after 01 April 2019 or later periods:

Standard/ Interpretation: Effective date:
Years beginning on or
after

Expected impact:

� Amendments to IAS 12 Income Taxes: Annual
Improvements to IFRS 2015 - 2017 cycle

01 January 2019 Unlikely there will be a
material impact

� Amendments to IAS 23 Borrowing Costs: Annual
Improvements to IFRS 2015 - 2017 cycle

01 January 2019 Unlikely there will be a
material impact

� Uncertainty over Income Tax Treatments 01 January 2019 Unlikely there will be a
material impact

� IFRS 16 Leases 01 January 2019 Unlikely there will be a
material impact

3. Property, plant and equipment

2019 2018

Cost Accumulated
depreciation

Carrying value Cost Accumulated
depreciation

Carrying value

Tool & equipment 207 017 (48 699) 158 318 16 950 (7 352) 9 598
Motor vehicles 64 499 (9 421) 55 078 - - -
Office equipment 156 580 (108 688) 47 892 147 456 (78 225) 69 231
IT equipment 134 819 (62 206) 72 613 88 972 (37 495) 51 477
Computer software 3 096 - 3 096 18 209 (13 334) 4 875
Other property, plant and
equipment

523 628 (35 342) 488 286 73 500 (12 912) 60 588

Total 1 089 639 (264 356) 825 283 345 087 (149 318) 195 769
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3. Property, plant and equipment (continued)

Reconciliation of property, plant and equipment - 2019

Opening
balance

Additions Disposals Depreciation Total

Tool & equipment 9 598 198 007 (7 941) (41 346) 158 318
Motor vehicles - 64 499 - (9 421) 55 078
Office equipment 69 231 9 125 - (30 464) 47 892
IT equipment 51 477 55 846 (6 944) (27 766) 72 613
Computer software 4 875 3 739 (4 874) (644) 3 096
Other property, plant and equipment 60 588 450 128 - (22 430) 488 286

195 769 781 344 (19 759) (132 071) 825 283

Reconciliation of property, plant and equipment - 2018

Opening
balance

Additions Depreciation Total

Tool & equipment 12 423 - (2 825) 9 598
Office equipment 98 723 - (29 492) 69 231
IT equipment 9 037 59 061 (16 621) 51 477
Computer software 1 8 999 (4 125) 4 875
Other property, plant and equipment 66 546 - (5 958) 60 588

186 730 68 060 (59 021) 195 769

A register containing the information required by Regulation 25 (3) of the Companies Regulations is available for inspection
at the registered office of the company. 

4. Deferred tax

Deferred tax liability

Prepayments and deposits (137 157) (14 551)
Trade receivables (14 379 590) (9 281 839)

Total deferred tax liability (14 516 747) (9 296 390)

Deferred tax asset

Provision for interest not recoverable 5 671 846 3 605 762
Provision for bad debts 4 200 4 200
Trade payables 8 707 744 5 676 077
Income in advance 859 511 352 923
Leave pay accrual 23 274 6 878

Deferred tax balance from temporary differences other than unused tax losses 15 266 575 9 645 840
Tax losses available for set off against future taxable income 2 315 237 2 230 025

Total deferred tax asset 17 581 812 11 875 865

The deferred tax assets and the deferred tax liability relate to income tax in the same jurisdiction, and the law allows net
settlement. Therefore, they have been offset in the statement of financial position as follows:

Deferred tax liability (14 516 747) (9 296 390)
Deferred tax asset 17 581 812 11 875 865

Total net deferred tax asset 3 065 065 2 579 475

24



Sterling & Wilson Engineering Proprietary Limited
(Registration number 2013/189325/07)
Annual Financial Statements for the year ended 31 March 2019

4. Deferred tax (continued)

Reconciliation of deferred tax asset / (liability)

At beginning of year 2 579 475 1 030 718
Increase / (decrease) in tax losses available for set off against future taxable income 85 212 1 548 276
(Originating) / reversing temporary difference on prepayments (122 606) (1 913)
Reversing temporary difference on leave pay accrual 16 396 1 270
Originating temporary difference on trade receivables (5 097 751) (5 031 680)
Originating temporary difference on trade payables 3 031 667 3 070 285
Temporary difference on income in advance 506 588 (3 075)
Temporary difference on provision for bad debts - 4 200
Temporary difference on provision for interest not recoverable 2 066 084 1 961 394

3 065 065 2 579 475

Recognition of deferred tax asset

The directors have determined that the deferred tax asset to be recoverable as the items giving rise to the deductible
temporary difference will be settled through the ordinary course of business.

5. Trade and other receivables

Financial instruments:
Trade receivables 206 396 995 188 965 631
Loss allowance (20 276 594) (12 897 720)

Trade receivables at amortised cost 186 120 401 176 067 911
Deposits 25 119 320 88 760

Non-financial instruments:
VAT 643 255 5 051 033
Prepayments 4 981 193 4 144 907

Total trade and other receivables 216 864 169 185 352 611

Exposure to credit risk

Trade receivables inherently expose the company to credit risk, being the risk that the company will incur financial loss if
customers fail to make payments as they fall due.

The company's historical credit loss experience does not show significantly different loss patterns for different customer
segments. The provision for credit losses is therefore based on past due status without disaggregating into further risk
profiles. The loss allowance provision is determined as follows:

2019 2019 2018 2018

Expected credit loss rate:

Estimated
gross

carrying
amount at

default

Loss
allowance
(Lifetime
expected

credit loss)

Estimated
gross

carrying
amount at

default

Loss
allowance
(Lifetime
expected

credit loss)

More than 120 days past due 9.8% 206 396 995 20 276 594 - -
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5. Trade and other receivables (continued)

Reconciliation of loss allowances

The following table shows the movement in the loss allowance (lifetime expected credit losses) for trade and other
receivables:

Opening balance in accordance with IAS 39 Financial Instruments: Recognition and
Measurement

- (5 872 737)

Opening balance in accordance with IFRS 9 (12 897 720) (5 872 737)
Provision raised on new trade receivables (7 378 874) (7 024 983)

Closing balance (20 276 594) (12 897 720)

Credit risk disclosures for comparatives under IAS 39

The following sections provide comparative information for trade and other receivables which have not been restated. The
information is provided in accordance with IAS 39 Financial Instruments: Recognition and Measurement.

Credit quality of trade and other receivables

The credit quality of trade and other receivables that are neither past nor due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about counterparty default rates:

Trade and other receivables past due but not impaired

Trade and other receivables which are less than 60 days past due are not considered to be impaired. At 31 March 2018, R
165 150 327  were past due but not impaired.

The ageing of amounts past due but not impaired is as follows:

2 months past due 164 882
3 months past due 164 985 445

Trade and other receivables impaired

As of 31 March 2018, trade and other receivables of R 20 000  were impaired and provided for.

The ageing of these loans is as follows:

6 months 20 000

6. Cash and cash equivalents

Cash and cash equivalents consist of:

Bank balances 4 206 361 5 014 494
Short-term deposits 17 897 143 15 207 205

22 103 504 20 221 699

Fair value of cash and cash equivalents

Due to the short term nature of cash and cash equivalents, the carrying amount is assumed to approximate fair value.
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6. Cash and cash equivalents (continued)

Credit quality of cash at bank and short term deposits, excluding cash on hand

The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due nor impaired
can be assessed by reference to external credit ratings (if available) or historical information about counterparty default
rates:

Credit rating
B (Standard & Poor) 22 103 504 20 221 699

Guarantee

With FirstRand Bank Limited to the value of R15 836 181 not exceeding 12 months

7. Share capital

Authorised
1 000 Ordinary shares of no par value 1 000 1 000

Reconciliation of number of shares issued:
Reported as at 01 April 2018 100 100
Issue of shares – ordinary shares 20 -

120 100

880 unissued ordinary shares are under the control of the directors in terms of a resolution of members passed at the last
annual general meeting. This authority remains in force until the next annual general meeting.

Issued
120 (2018:100) Ordinary shares of no par value 120 100

8. Trade and other payables

Financial instruments:
Trade payables 127 197 619 133 905 134
Accrued employee expenses 83 121 24 563
Accrued expenses - 1 595 418
First National Bank credit cards 33 077 27 043
Non-financial instruments:
Amounts received in advance 26 319 682 1 260 441

153 633 499 136 812 599

Exposure to currency risk

The net carrying amount of trade and other payables are denominated in the following currencies:

Rand Amount
Rand 153 653 496 136 620 233

Rand per unit of foreign currency:
US Dollar - 212 366
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8. Trade and other payables (continued)

Fair value of trade and other payables

Trade and other payables are short-term by nature and their carrying amount approximates their fair values.

9. Loans from group companies

Held at amortised cost
Unsecured
Sterling and Wilson International Solar FZCO 70 938 595 24 529 016

The loan is unsecured, interest free and is payable on demand.

This loan has been subordinated in favour of other creditors, until such time as the assets of the company, fairly values,
exceeds its liabilities.

Exposure to currency risk

Foreign currency amount
US Dollar 70 938 595 24 529 016

The carrying amount of the loan approximates the fair value.

10. Provisions

Reconciliation of provisions - 2019

Opening
balance

Utilised during
the year

Total

Product warranties 54 824 491 (17 927 397) 36 897 094

Reconciliation of provisions - 2018

Opening
balance

Utilised during
the year

Total

Product warranties 72 461 919 (17 637 428) 54 824 491

The warranty provision represents management's best estimate of the company's liability under warranties granted on
products, based on prior experience and industry averages.

11. Revenue

Revenue from contracts with customers
Operations and maintenance contract 15 125 292 14 364 000
Additional services rendered 937 451 942 348
Procuring and replacing spare parts 8 790 681 1 318 088

24 853 424 16 624 436
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11. Revenue (continued)

Disaggregation of revenue from contracts with customers

The company disaggregates revenue from customers as follows:

Timing of revenue recognition

At a point in time
Procuring and replacing spare parts (8 790 681) (1 318 088)

Over time
Operations and maintenance contract (15 125 292) (14 364 000)
Additional services rendered (937 451) (942 348)

Total revenue from contracts with customers (24 853 424) (16 624 436)

12. Cost of sales

Cost of services and goods sold 4 317 692 11 603 081

4 317 692 11 603 081

13. Other operating income

Recovery income - 18 000

14. Operating loss

Operating loss for the year is stated after charging (crediting) the following, amongst others:

Employee costs

Salaries, wages, bonuses and other benefits 3 862 950 2 274 498

Leases

Operating lease charges
Premises 340 917 239 914

Depreciation 
Depreciation of property, plant and equipment 132 071 59 021
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14. Operating loss (continued)

Other
Insurance 4 244 153 4 183 348
Legal expenses 9 554 529 1 299 976
Bad debts 7 378 874 7 024 983
Foreign exchange (gains) losses 9 351 129 (1 004 402)
Hedging income (40 741 062) -
Hedging fee 40 741 062 -

15. Investment income

Interest income
Investments in financial assets:
Bank and other cash 1 277 155 1 005 635
SARS 109 158 102 317
Trade and other receivables 18 206 256 17 990 429

Total interest income 19 592 569 19 098 381

16. Finance costs

Trade and other payables 10 827 382 11 006 502
Bank 187 58

Total finance costs 10 827 569 11 006 560

17. Taxation

Major components of the tax income

Deferred
Originating and reversing temporary differences (485 590) (1 548 758)

Reconciliation of the tax expense

Reconciliation between accounting profit and tax expense.

Accounting (loss) profit (11 171 067) (4 551 295)

Tax at the applicable tax rate of 28% (2018: 28%) (3 127 899) (1 274 363)

Tax effect of adjustments on taxable income
Donations 3 360 4 424
Overseas travel 20 634 2 413
Foreign exchange gain (loss) 2 618 309 (281 232)

(485 596) (1 548 758)

No provision has been made for 2019 tax as the company has no taxable income. The estimated tax loss available for set off
against future taxable income is R 8 268 705 (2018: R 7 964 373).
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18. Tax paid

Balance at beginning of the year 1 647 489 1 545 173
Interest accrued 109 160 102 317
Balance at end of the year (1 756 647) (1 647 489)

2 1

19. Commitments

Operating leases – as lessee (expense)

Minimum lease payments due
- within one year 363 920 410 550
- in second to fifth year inclusive 36 000 88 900

399 920 499 450

Operating lease payments represent rentals payable by the company for certain of its office properties. Leases are
negotiated for an average term of six to sixteen months. No contingent rent is payable.

20. Guarantees

The company has issued a performance demand guarantee in favour of Solar Capital De Aar 3 (RF) Proprietary Limited,
backed by Guardrisk Insurance Company Limited to the maximum amount of R 246 993 707, expiring 02 April 2019. 

21. Related parties

`

Relationships
Shareholders

Company within the same group

Sterling and Wilson International Solar FZCO (60%) 
Orange Oak Investments 26 Proprietary Limited

Shapoorji Pallonji & Co. PvT. Ltd
Sterling & Wilson PvT Ltd, India
Sterling & Wilson Middle East

Related party balances

Loan accounts - Owing (to) by related parties
Sterling and Wilson International Solar FZCO (70 938 595) (24 529 016)

Amounts included in trade payables regarding related parties
Sterling & Wilson PvT Ltd, India - (123 538)
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22. Financial instruments and risk management

Categories of financial instruments

Categories of financial assets

2019

Note(s) Amortised cost Total Fair value
Trade and other receivables 5 211 239 721 211 239 721 211 239 721
Cash and cash equivalents 6 22 103 504 22 103 504 22 103 504

233 343 225 233 343 225 233 343 225

2018

Note(s) Amortised cost Total Fair value
Trade and other receivables 5 176 156 671 176 156 671 176 156 671
Cash and cash equivalents 6 20 221 699 20 221 699 20 221 699

196 378 370 196 378 370 196 378 370

Categories of financial liabilities

2019

Note(s) Amortised cost Total Fair value

Trade and other payables 8 127 333 626 127 333 626 127 333 626
Loans from group companies 9 70 938 595 70 938 595 70 938 595

198 272 221 198 272 221 198 272 221

2018

Note(s) Amortised cost Total Fair value

Trade and other payables 8 135 572 158 135 572 158 135 572 158
Loans from group companies 9 24 529 016 24 529 016 24 529 016

160 101 174 160 101 174 160 101 174
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22. Financial instruments and risk management (continued)

Capital risk management

The company's objective when managing capital (which includes share capital, borrowings, working capital and cash and cash
equivalents) is to maintain a flexible capital structure that reduces the cost of capital to an acceptable level of risk and to
safeguard the company's ability to continue as a going concern while taking advantage of strategic opportunities in order to
maximise stakeholder returns sustainably.

The capital structure of the company consists of debt, which includes the borrowings (excluding derivative financial
liabilities) disclosed in notes 9, cash and cash equivalents disclosed in note 6, and equity as disclosed in the statement of
financial position.

In order to maintain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce debt.

There have been no changes to what the entity manages as capital, the strategy for capital maintenance or externally
imposed capital requirements from the previous year.

Borrowings 9 70 938 595 24 529 016

Trade and other payables 8 153 633 496 136 812 601

Total borrowings 224 572 091 161 341 617

Cash and cash equivalents 6 (22 103 504) (20 221 699)

Net borrowings 202 468 587 141 119 918

Equity (25 645 197) (7 487 152)

Gearing ratio %(789) %(1 885)
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22. Financial instruments and risk management (continued)

Financial risk management

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations.

Credit risk consists mainly of cash deposits, cash equivalents, derivative financial instruments and trade debtors. The
company only deposits cash with major banks with high quality credit standing and limits exposure to any one counter-party.

Trade receivables comprise a small customer base. Management evaluated credit risk relating to customers on an ongoing
basis. If customers are independently rated, these ratings are used. Otherwise, if there is no independent rating, risk control
assesses the credit quality of the customer, taking into account its financial position, past experience and other factors.
Individual risk limits are set based on internal or external ratings in accordance with limits set by the board. The utilisation
of credit limits is regularly monitored. 

Financial assets exposed to credit risk at year end were as follows:

2019 2018

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair

value

Gross
carrying
amount

Credit loss
allowance

Amortised
cost / fair

value

Trade and other
receivables

5 231 516 315 (20 276 594) 211 239 721 189 054 391 (12 897 720) 176 156 671

Cash and cash equivalents 6 22 103 504 - 22 103 504 20 221 699 - 20 221 699

253 619 819 (20 276 594)233 343 225 209 276 090 (12 897 720)196 378 370

Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the availability of funding
through an adequate amount of committed credit facilities and the ability to close out market positions. Due to the dynamic
nature of the underlying businesses, company treasury maintains flexibility in funding by maintaining availability under
committed credit lines.

The company’s risk to liquidity is a result of the funds available to cover future commitments. The company manages
liquidity risk through an ongoing review of future commitments and credit facilities.

Cash flow forecasts are prepared and adequate utilised borrowing facilities are monitored.

The table below analyses the company’s financial liabilities and net-settled derivative financial liabilities into relevant
maturity groupings based on the remaining period at the statement of financial position to the contractual maturity date.
The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their
carrying balances as the impact of discounting is not significant.
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22. Financial instruments and risk management (continued)

2019

Less than
1 year

Total Carrying
amount

Current liabilities
Trade and other payables 127 333 625 127 333 625 127 313 814
Borrowings 9 70 938 595 70 938 595 70 938 595

2018

Less than
1 year

Total Carrying
amount

Current liabilities
Trade and other payables 8 135 572 160 135 572 160 135 552 160
Borrowings 9 24 529 016 24 529 016 24 529 016

Foreign currency risk

The company operates internationally and is exposed to foreign exchange risk arising from various currency exposures,
primarily with respect to the US dollar and the UK pound. Foreign exchange risk arises from future commercial transactions,
recognised assets and liabilities and net investments in foreign operations.

The company does not hedge foreign exchange fluctuations.

At 31 March 2018, if the currency had weakened/strengthened by 1% against the US dollar with all other variables held
constant, post-tax profit for the year would have been R 708 032 (2018: R 39 324) higher, mainly as a result of foreign
exchange gains or losses on translation of foreign currencies denominated trade payables.

Exposure in foreign currency amounts

The net carrying amounts, in foreign currency of the above exposure was as follows:
US Dollar exposure:

Current liabilities:
Trade payables, USD ( - ) (2018 : USD 17 978) 8 - 212 366
Other financial liabilities, USD 4 893 912 (2018: 2 076 979) 9 70 938 595 24 529 016

Net US Dollar exposure 70 938 595 24 741 382

Exchange rates

Rand per unit of foreign currency:
US Dollar 14.495 11.813

Interest rate risk

The company's interest-bearing financial assets and liabilities expose it to risks associated with the effects of fluctuations in
the prevailing levels of market interest rates. Variable interest rate assets and liabilities expose the company to cash flow
interest rate risk, being the risk that cash flows earned or paid on such assets and liabilities will change due to movements in
market rates.
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22. Financial instruments and risk management (continued)

At 31 March 2019, if interest rates on Rand-denominated borrowings had been 1% higher/lower with all other variables held
constant, post-tax profit for the year would have been R 438 945 (2018: R 438 945) lower/higher, mainly as a result of
higher/lower interest income on floating rate borrowings.

23. Fair value information

Fair value hierarchy

The table below analyses assets and liabilities carried at fair value. The different levels are defined as follows:

Level 1: Quoted unadjusted prices in active markets for identical assets or liabilities that the company can access at
measurement date.

Level 2: Inputs other than quoted prices included in level 1 that are observable for the asset or liability either directly or
indirectly.

Level 3: Unobservable inputs for the asset or liability.

24. Going concern

We draw attention to the fact that at 31 March 2019, the company had accumulated losses of R (16 854 640) and that the
company's total liabilities exceed its assets by R (16 854 520).

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of
liabilities, contingent obligations and commitments will occur in the ordinary course of business.

The ability of the company to continue as a going concern is dependent on a number of factors. The most significant of these
is that the directors continue to procure funding for the ongoing operations for the company and that the subordination
agreement referred to in note  of these annual financial statements will remain in force for so long as it takes to restore the
solvency of the company.

25. Events after the reporting period

The directors are not aware of any significant matter or circumstance arising since the end of the financial period, not
otherwise dealt with in the annual financial statements, which significantly affect the financial position of the company or
the results of operations to the date of these annual financial statements.
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Detailed Income Statement
Figures in Rand Note(s) 2019 2018

Revenue

Operations and maintenance contract 15 125 292 14 364 000

Additional services rendered 937 451 942 348

Procuring and replacing spare parts 8 790 681 1 318 088

11 24 853 424 16 624 436

Cost of sales

Purchases (4 317 692) (11 603 081)

Gross profit 20 535 732 5 021 355

Other operating income

Recoveries - 18 000

Other operating gains (losses)

Foreign exchange (losses) gains (9 351 129) 1 004 402

Expenses (Refer to page 38) (31 120 670) (18 686 873)

Operating loss 14 (19 936 067) (12 643 116)

Investment income 15 19 592 569 19 098 381

Finance costs 16 (10 827 569) (11 006 560)

Loss before taxation (11 171 067) (4 551 295)

Taxation 17 485 590 1 548 758

Loss for the year (10 685 477) (3 002 537)
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Detailed Income Statement
Figures in Rand Note(s) 2019 2018

Other operating expenses

Accounting and audit fees 1 438 966 1 018 498

Assets < R7 000 228 254 3 514

Bad debts 7 378 894 7 024 983

Bank charges 76 887 93 929

Boarding & lodging 1 145 031 1 069 412

Computer expenses 1 877 574

Consulting and professional fees 914 459 -

Consulting and professional fees - legal 100 360 53 217

Consulting and professional fees - tax - 153 825

Courier and postage 51 655 33 528

Depreciation 132 071 59 021

Donations 12 000 15 800

Employee costs 3 862 950 2 274 498

Fines and penalties 382 -

Insurance 4 244 153 4 183 348

Lease rentals on operating lease 340 917 239 914

Legal expenses 9 554 529 1 299 976

Motor vehicle expenses 654 486 114 023

Printing and stationery 10 091 620

Repairs and maintenance 3 036 246

Security 723 758 790 170

Small supplier/customer write off 188 -

Staff welfare 23 546 -

Subscriptions 8 684 3 150

Telephone and fax 7 351 42 333

Training 68 775 144 397

Travel - local 63 676 59 278

Travel - overseas 73 694 8 619

31 120 670 18 686 873
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